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Resiny J. FRaaKERQERG
CQhalrman and CIO

April 29, 1996

M. Alak Mokan
Presidest, Chief Bxoauive Officer
SCO

400 Ensinal Strest

Santa Cruz, Californie 95061

Dear Alok:

Pra writing I respoass t youy lener of Apwl 23rd, 1996 regarding our inseation of providing IBM a paid
up license for certuin specific uses of the SVR X technelogy. Our inteations have alvwsys been. and
mmwhe,mllmhmhpdduplhummlymmsmmmtgmmwv}d
ereating the siprations you s5¢ conesmed may arise. As you know, nmdwwayﬁﬂe
wordiag tat is used o implement the inteat of the pastizs irvolved becomes quite extensive. While we
baven't in all cases psed the exacs wonding you suggested, we do believe we have resuricted our offer lo
IBM in such a way us to proveas, to the best of our ability, & sitgssions which couse the concems ygu have
expreseed,

The mos totable of your cancers 4 4 redpetion in UNIX royalties to SCO from othoy system
manufactaress 29 a result of BM “pyremiding” these muavfacturer’s under 1BM's paid-up licsase via ow
looseniag of the 2.0.5 snd 2.0.5.¢ resrictions. Let me assuse yon that we have expressly prohibited aich
8 sitoation, without any limjzztion oz the teren of this prohibition, Whils we sre alowing [BM's VARS @
make minor modifications o sccommmadate the use of unique hardware solely in vertical applicadoas, ad
are allowing TBM’s customers to maks t=mperary fixes from soures code, (both of whish have been granted
by USL betore) we bave expressly called o thee this does not apaly @ system manufacturess. Please refey
ta section 2 Relief of Section 2.05 (B) and 2.05 (¢} of SUB-DOOISA of the Agreementt 28 provided to your
John Masiaszek and Dovg Michele

Purthermare, for & five year perind IBM is forther prohibited fom insloding any use of the SVR X
technology (m any Sarm that is noy UNDX, 2nd on acy plstfara thas ks not Pawer 1X. hosed under the paid up
license, While sfter the five yeur period [BM may use SVR X wehnology in other {BM operating sysiems
and on cther IBM procsssor hased systems woder the paideup licemse, the reswictions of 20.5.5 and 2.0.5.¢
remetn {3 effece for any and all UNIX producss shipped by IBM forever. Plonse tafer o section &
Restriction o fuily paid-up Lizensa of the Agretment

To eddress your conssen of UNIX insusay wisy, it is IBM's publicly stated comumitment to suppert UNTX
93 and follow-on specifications. Not being able to stats eeactly what futore spetifications qight furn oue o
be, makss it impractica) to require such canformsges in 1 esatract executed oday. Ta support [BM"s
intention to suppors UNDX 95 and fumpe Open Group specificxtions, IBM has provided us with thelr latest
press documents 3o this eifect. T would be happy to provide YOUu & COpY upon request,
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Havicg addressed your concerns us indlested shove, we have procseded with signing the (BM Amendment.
Alek, [ vahie e relatieachip betweest ot companies and look forwend t0 meeting in the near futyre 1o
resolve any ather open inoues.

Eaetre
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