UNITED STATES BANKRUPTCY COURT

DISTRICT OF DELAWARE
In re SCO Operations, fne ! Case No, 07-11338 (RG)
Debtor Reporting Period: as of 01/31/08

AMENDED MONTHLY OPERATING REPORT
File with Court and submit copy to United States Trustee within 20 days after end of month

Submit copy of report to any official committee appointed in the case,

Schedule of Cash Receipts and Disbursements
Bank Reconciliation (or copies of debtor's bank reconciliations)
Schedule of Professional Fees Paid
Copies of bank stalements
Cash disbursements journals

Staternent of Operations

Balance Sheet

Status of Postpetition Taxes

Copies of IRS Form 6123 or payment receipt

Copies of tax returns filed during reporting period ~ ‘ N/A
Summary of Unpaid Postpetition Debts MOR-4 Yes
Listing of aged accounts payable MOR-4 Yes
Accounts Receivable Reconciliation and Aging MOR-5 Yes
Debtor Questionnaire MOR-5 Yes

1 declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents
are frue and correct to the hest of my knowledge and belief.

Signature of Debtor Date

Signature of Joint Debtor Date

?é»(/&?

Sigq ture of Authorized Individual*

Vlow' B Nosrsms 2

Printed Name of Authorized Indi\;idual Title of Authorized Individual

¥ The Debtors and the last four digits of each of the Debtors’ federal tax identification number are as follows:
(a) The SCO Growp, Inc., a Delaware cotporation, Fed, Tax Id. #2823; and (b) SCO Operations, Inc.,
The Debtors are jointly administered under the caption The SCO Group, Inc., et al., Case No. 07-11337 (KG).
a Delaware corporation, Fed. Tax Id. #7393, The address for both Debtors is 355 South 520 West, Lindon, UT 84042,

*Authorized individual must be an officer, director or sharcholder if debtor is a corporation; a partner if debtor
is a partnership; 2 manager or member if debior is a limited liability company.

FORM MOR
{04/07)



In re SCO Operations, Inc. Case No. 07-11338 (KG)
Debtor Reporting Period: as of 01/31/2008

DISCLAIMER

The Monthly Operating Reports are limited in scope, cover a limited time period, and have been prepared
solely for the purpose of complying with the monthly reporting requirements of the Bankruptcy Court and the
United States Trustee. Furthermore, the Monthly Operating Reports contain information that has not been
audited or reviewed by the Company's independent registered public accounting firm, has not been presented
in accordance with U.S. generally accepted accounting principles ("GAAP"), and may be subject to future
reconciliation and adjustments. Without limiting the foregoing, the financial information in the Monthly
Operating Reports is unaudited and does not purport to present the financial statements of any of the Debtors
in accordance with GAAP, and therefore may exclude items required by GAAP, such as certain
reclassifications, eliminations, accruals, impairments and disclosure items. For example, among other matters,
the value of (including without limitation the actual or likely sales prices for) many of the assets shown on the
balance sheets included in the Monthly Operating Reports will be substantially less than what is

shown in such information. The Company cautions readers not to place undue reliance upon the Monthly
Operating Reports. There can be no assurance that the information in the Monthly Operating Reports is
complete. The Monthly Operating Reports are in a format required by the United States Trustee and should
not be used for investment purposes. The information in the Monthly Operating Reports should not be viewed
as indicative of future results. This Disclaimer applies to all information contained herein,



In re SCO Ogerations, Inc, Case No, 97-11338 (KG)

Debtor Reporting Period: g5 of 01/31/2008
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Amounts reported should be per the debtor's books, not the bank statement. The beginning cash should be the ending cash from the prior month or, if this is the

firstreport, the amount should be the balance on the date the petition was filed. The amounts reported in the "CURRENT MONTH - ACTUAL" column must

equal the sum of the four bank account columns. The amounts reported in the "PROJECTED" columms should be taken from the SMALL BUSINESS INITIAL

REPORT (FORM IR-1) . Autach copies of the bank statements and the cash disbursements journal. The total disbursements listed in the disbursements journal

must equal the total disbursements reported on this page. A bank reconciliation mast be attached for each account. [See MOR-1a)

H BEGINNING OF MONTH
PYS

CASH SALES

ACCOUNTS RECEIVABLE N/A 1,375,025 1,066,750 | 6,365,893 6,318,007
LOANS AND ADVANCES . .

SALE OF ASSETS :

OTHER {ATTACH LIST) : 35425 19,181 143579 91,246
TRANSFERS {FROM DIP ACCTS)

__TOTAL RECEIPTS $1,410450 $1,086,531 $7,109472

DISBU ENTS
NET PAYROLL 360,376 354,350 1,984,132 2,815,350
PAYROLL TAXES : 195,922 54,522 981591 256.832
SALES, USE, & OTHER TAXES : 10,780 1,500 15,673 30,000
INVENTORY PURCHASES 3 26091 12,000 68458 169,000
SECUREDY RENTALJ LEASES : 38,744 339.896 324,853
INSURARCE 94,453 106,730 434922 480,285
ADMINISTRATIVE & SELLING 412597 134,958 1,231,448 976,085
NON-BANKRUPTCY PROFESSIONAL FEES _ 150,408 160,000 305,130 827,000
OTHER (ATTACH 115T) 12,186 24,503 ° 49.223 29,926
OWNER DRAW #

TRANSFERS (TO DIP ACCTS)

FUNDING OF SUBSIDIARIES 342,648 12,773 114,206 1,066,199
PROFESSIONAL FEES 282,589 235,000 £ 499,395 985,250
US, TRUSTEE QUARTERLY FEES 13,325 16,000 14,825 11,250
COURT COSTS |

TOTAL DISBURSEMENTS $1,401,080 7,638,902 38152030

NET CASH FLOW $(695.926) $(14,549) $(529,430) 174270

OUNTS LIST) $5,385,016 $4.391,382 85385016 $4,391,382

* COMPENSATION TO SOLE PROPRIETORS FOR SERVICES RENDERED TO BANKRUPTCY ESTATE

THE FOLLOWING SECTION MUST BE COMPLE

RUSTEE QUA OMCURRENT MONTH

$2.106.376

LESS: TRANSFERS TO DEBTOR IN POSSESSION ACCOUNTS S -
PLUS: ESTATE DISBURSEMENTS MADE BY QUTSIDE SOURCES (i.c. from cserow accounts) $ .
TOTAL DISBURSEMENTS FOR CALCULATING U.S. TRUSTEE QUARTERLY FEES s 2,106,376
FORM MOR-1
(4107

Notes:
(1) The initial MOR incomrectly included consolidated cash balances from subsidiares. This amount reflects cash only held in 5CO Operations, Inc. bank accounts.




Inre SCO Onerations, Inc, Case No 07-11338 (KG)
Deblor ’ Reporting Period: g5 of 0173172008

Other Receipts/Disbursements Attachment

Interest $18.495 $136,501
Sale Of Asset - 509.500
Employee Reimbursement & Refunds 13.033 25389
Restricted Cash ~ Novell $VRx - 8,571
NJ Tax Refund - 127
Cobra Refund . Eal!
Refund from Vendor 3,744 41,244
X 153 26
Totat 335,425 $743,579

. 24320

Bagk Fees 1,843 7686
FX 15343 17,217
Total $17.186 $49223

FORM MOR-1 (CONTD)
(0407)



In re SCO Overztions, Ing. Case No. 9111338 (KG)
Debior Reportiog Period: a5 of 013172008

BANK RECONCILIATIONS
Ceontinuation Sheet for MOR-1
A bank reconcilintion must be included for cach bank account. The debtor's bank reconciliation may be substituted for this page,

Operating Payrofl Tax Other

BALANCE PER BODKS

BANK BALANC
{+) DEPOSITS IN TRANSIT (ATTACH LIST)
() OUTSTANDING CHECKS (ATTACH LIST)
OTHER {ATTACH EXPLANATION)
ADJUSTED BANK BALANCE *
¥ Adjusted bank batance mugt equal

balance per books

DEPOSITS IN TRANSIT See attestation letter

CHECKS QUISTANDING

OTHER

FORM MOR-1b
D407y



February 21, 2008

Re:  The SCO Group, Inc., et al.
Del. Bankr. No. 07-11337

Attestation Regarding Bank Account Reconciliation

Office of the United States Trustee

The above-captioned debtors (the “Debtors”) hereby submit this attestation
regardmg bank account reconciliations in lieu of providing copies of bank statements and
copies of all account reconciliations.

The Debtors have, on a timely basis, performed all bank account reconciliations in
the ordinary course of its business. Copies of bank account statements and
reconciliations are available for inspection upon request by the United States Trustee’s
Office.

Dated: 02/21/2008

THE SCO GROUP, INC. and SCO
OPERATIONS, INC.,

By/%»/%

Ken Nyélsen
Chief Financial Officer
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1o re SCO Oucraticar, inc, Cuve No L7AIM UKGY
D Reporting Peciods, s L YMINR

STATEMENT OF OPERATIONS
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In re SCO Operations, Inc. Case No. 07-11338 (KG)
Debtor Reporting Period: as of 01/31/2008

STATEMENT OF OPERATIONS - continuation sheet

Otlier Costs of Goods Sold =

Cost Overhead 170,377

Cost Royalty 153247 256,941

Cost Technology 30,592 72,928

Cost Other 235,099 871,083
$493,453

S1,371,332

$(733.433) $(1,859,392)
11,9034 83,022
13,203 110,704

${4,642)

2913

Foreign Exchange Loss

Bank Charges 13,096
Fquity in Affiliates 614,960
Miscellancous Expense (510,163)

3120806

(1) Adjustment to allocate fegal expenses sutrounding the IBM and Novell litigation to Cost of Goods Sold at Fiseal Quarter Closes (October,
January, April & July).

Reorganization Ttems - Interest Earned on Accumulated Cash from Chapter 11:
Interest earned on cash accumulated during the chapter 11 case, which would not have been earned but for the
bankruptey proceeding, should be reported as a reorganization item.
FORM MOR-2 (CONTD)
(04/07)



in re SCO Operations, Inc, Case No, 0713338 (KO
Debtor Reporting Period: g5 0f 0173172008

BALANCE SHEET

The Balance Sheet is 1o be completed on un accrual basis only, Pre-petition Habilities must be classified ssparately from postpetition obligations,

$3,484,881 $4,023.389
Restricied Cash and Cash Equivalents (see continuation sheet) 1,900,134 1,800,856
Accounts Receivable (Nety 4,041,566 3,092,548
Notes Receivable - -
Inventories 166,837 160,178
Prepaid Expenses 793,356 1,527,283
Professional Retainers - -
Other Current Assets (attach schedule) 2,234,421 2.433,409

TOTAL CURRENT

$12,621,154 $13,127873

PROPEREYANDEQ] e R Bl , : :
Read Proporty and Tmprovements - -
Machinery and Equipmeat . .
Furniture, Fixtures and Office Equipment 3,423,739 3,420,803
Leasehold Improverments 501934 507,934
Vehicles 271,605 27,603
Less Atcumulated Depreciation 3711865 3,635,938
TOTAL PROPE] $247.614

Othier Assets (attach schedule) 2,044,803 2,044,303
TOTAL ASSETS $2,044.303

3,259

Accounts Payable 043,

Taxes Payable (refer to FORM MOR-4) 683,304 697,681
Wages Payable 1,435,164 341,776
Notes Payable - -
Rent / Leases - Building/Equipment -

S | Debt 7 Adequate Protection Paymients - .
Professional Fees 21.529 153,163
Amounts Due to Insiders® - -
Other Postpetition Liabilities (attach schedute) 4,547,114 4752821
TOTAL POSTPETITION LIABILITIES 36153702
LIABILITIES $U L S 2o
Secured Debt ;)

Priority Debt . .
Unsecured Debt 3.032,556 1,078,896
TOTAL PRE-PETITION LIABILITIES $3,03 S1078,895
TOTAL] $10,763,860 $7,232,598
OWNER EQUI 2 S
Capital Stock 21,399 21,783
Addidonal Paid-In Capital 261,510,769 260,873,412
Parmers’ Capital Account . -
Owner’s Bquity Account - .
Retained Earnings - Pre-Petiion™ 255311,581) {253,444.600)
Retatned Earnings - Postpetition™ (2.881.223) -
Adjustments to Owner Equity (atach schedule) $09,487 809,487
Postpetition Contributions (Distributions) (Draws) (attsch schedule) « -

NET OWNER EQUITY » ) » $4,149,752

(1) Total Pre-Petition Liabilities does not reconcile to the amount stated on the Schedules of Assels and Liabilities fied on October 18, 2007 due to timing differences and
aliocation of accruals.

{2) Due 10 the allocation of accruals and adjusiments booked at month end, the net loss for the 9715 10 9/30 period does not reconcile to the change in retained earnings.
There will not be an unreconciied difference in uture periods as Company reporting pariods will comrespond with the Monthly Operating Report pericds,

*“Ingider™ is defined in 11 U.S.C, Section 101(31),

FORM MOR-3
04107



In re SCO Operations, Inc,
Debtor

Other Current Assets - e
Accounts Receivadble Credit Card Bawh
Interest Income Reesivable
Employee Travel Advance
Other Receivables
Deposits
Interdivision Transfers
Intercompany Receivables - SCO Group
Intercompany Recelvables - SCO India
Tatercompany Receivables « SCO Japan

Goodwill
Invesiment in Affitiates

Accrued Co-op Advertising
E*Trade Cash Accrual
Accrued Expense - Reseatch & Develog
Accrued Expense ~ Sales & Marketing
Accrued Expense - General & Administrative
Accrued Expense - General Logal
Accrued Expense - Chapter 11 Fees
Accrued Expense - Escrow Legal
Acerved Expense « Other

Deferred Incorse - Services

Deferred Income -PS CONTRAT AC
Deferred Income-SES

Deferred Income-SES

Deferred Revenue

Deferred Customer 1iability

Deferred Revenue @ DISTRIB
Rayaltics Payable

Accrued Royaities Payable

Royalties Payable to Novell
Intercompany Payables « UK
Intercompany Payables - SCO Germany
Intercompany Payables - SCO France
Intercompany Payables - SCO Canada
Intercompany Payables - SCO India
Dilapidation Accrual

" Warrants Outstanding
Dividends Declared
Treasury Stock

TOTAL OTHER ADJUSTMENTS TO OWNER EQUITY

Postperition Comtitingi sj(Draws)

Case No, 07-L1338 (KG)
Reporting Perfod: a5 of 01/31/2008

BALANCE SHEET - continuation sheet

$18,583

- 6,182

1,805 14,250

. 67,060

94,136 97,836
1,745,258 1,745,258
- 127,598

369,259 356.642
$2,433.409

$2,234,421

2,042,600
2,203
$2.044,803

181,059 234,720
. 125
13,500 130,779
34,015 134,489
22,890 10,500
2,058 132,500
116,082 .
111,468 425,455
64,113 45,262
1,018,702 1,223,830
26.634 9,273
259,967 341,882
126 72
24,966 25616
482,653 482,653
145,403 176,994
90,738 a1
$9,269 146,405
{18.970) 133,984
184,536 “
317456 -
32,034
14,684 .
199,658 .
182,072 184,401
872,000 872,000

$4,547,114

$4,752,821

856,549

5
2,399,095 2,399,095
(2,445,757) {2.443.757)
$809,887 $809,887

FORM MOR-3 (CONTD)
(0407)



Inre $CO Operations. Ine, Case No. §7-11338 (KG).
Debror Reporting Period: as 0f 01/31/2008

STATUS OF POSTPETITION TAXES

The beginning tax liability should be the ending liability from the prior month o, if this is the first report, the amount should be zero,
Atach photocopies of IRS Form 6123 or payment receipt to verify payment or deposit of federal payrolf taxes,
Attach photocopics of any tax returns fifed during the reporting period.

8
FICA-Employee

FICA-Employer

Unemployment See attestation letter
Intome

Other:

Unemploymeant
Real Property See attestation letter
Personal Property
OMEr e
‘Total State and Local
Total Taxes

SUMMARY OF UNPAID POSTPETITION DEBTS

Attach aged listing of accounts payable.

894,580 $

Accounts Payable 76,484 1,043,6

Wages Payable 1,435,164 - « - - 1,435,164
Taxes Payable 683,801 - - « . 683.801
Renv/Leases-Building - - - - - -
Rent/leases-Equipment - . - - - «
Secured Debi/Adequate Protection Payments - - - - - .
Professionat Fecs 21,529 - - - - 21,529
Amounts Due to Insiders* “ - - “ B “«
Qther: Other Postpetition Liabitities 4,547,114 - - - - 4,547,114
Total Postpetition Debts $ 758218 § 76484 3 (10.267.66) $ - 3 82,898 § 7,731,304

Explain how and when the Debtor intends to pay any past-due postpetition debts.

*insider” is defined in 11 U.S.C. Section 101(31). FORM MOR~4
04/07)



February 21, 2008

Re:  The SCO Group, Inc., et al.
Del. Bankr. No. 07-11337

Attestation Regarding Postpetition Taxes
Office of the United States Trustee

The above-captioned debtors (the “Debtors”) hereby submit the attestation regarding
postpetition taxes.

All postpetition taxes for the Debtors, which are not subject to dispute or reconciliation,
are current. There are no material tax disputes or reconciliations.

Dated: 02/21/2008

THE SCO GROUP, INC. and SCO
OPERATIONS, INC,

By, /fne R 2l
Ken Nielsen
Chief Financial Officer

Form MOR-5
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1n re SCO Operations. Inc, Case No, 07-11338 (KG)
Debtor Reporting Period: as of 01/31/2008

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

Total Accounts Receivable at the beginning of the reporting peri $3.471,772
+ Amounts billed during the period 1,986,046
- Amounts coliected during the period 1,326,474
Total Accounts Receivable at the end of the reporting period $4,131,344

- 30 days o 1,906,701
31 - 60 days old 1,093,876
61 - 90 days old 215,802
91+ days old 913,017
Accounts Receivable 4,131,398
Foreign Exchange Adjustment (53)
Total Accounts Receivable 4,131,344
Receivables-Royalties 384,511
Allowance for Sales Returns (316,{19)
Allowance for Doubtful Accounts (158.169)
Accounts Receivable (Net) $4,041,566

DEBTOR QUESTIONNAIRE

Mus plet o0
1. Have any assets been sold or transferred outside the normal conrse of business X
this reporting period? If yes, provide an explanation below,
2. Have any funds been disbursed from any account other than a debtor in possession X
account this reporting period? If yes, provide an explanation below.
3. Have all postpetition tax returns been timely filed? 1f no, provide an explanation X
below.
4. Are workers compensation, general Jiability and other necessary insurance X
coverages in effect? If no, provide an explanation below.
5. Has any bank account been opencd during the reporting period? if yes, provide documentation X
identifying the opened account(s). If an investment account has been opened provide the
required documentation pursuant to the Delaware Local Rule 400143,
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