UNITED STATES BANKRUPTCY COURT

DISTRICT OF DELAWARE
{n ve The $CO Group, Inc' Case No, 0711337 (KG)
Debtor Reporting Period: as of 01/31/08

MONTHLY OPERATING REPORT
File with Court and submit copy to United States Trustee within 20 days after end of month

Subimit copy of repont to any official committee appointed in the case.

REQUIRED DOCUMENTS:

Schedule of Cash Receipts and Disburseme MOR NiA
Buank Reconciliation {or copies of debtor’s bank reconciliations) MOR-1a Yes
Schedule of Professional Fees Paid MOR-1b N/A
Copies of bank statcments N/A
Cash disbursements journals N/A

Swatement of Operations Yes

Balance Sheet Yes

Status of Postpetition Taxes Yes

Copies of IRS Form 6123 or payment receipt N/A
Copies of tax returns {iled during reporting period N/A
Summary of Unpaid Postpetition Debts N/A
Listing of aged accounts payable N/A

Accounts Receivable Reconciliation and Aging N/A

OTHER N/A

1 dectare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

are true and correct (0 the best of my knowledge and belief.

Signature of Debior Date

Signature of Joint Debtor Date

S, A Vet 2/24 /o F

Sighature of Authorized Individual® Dae 7
few K Altrsins 2

Printed Namc of Authorized Individual Title of Authorized Individuat

* The Debtors and the last four digits of each of the Debtors” federal tax identification number are as follows:
{0) The SCO Group, Inc., a Delaware corporation, Fed. Tax Id. #2823; and (b) SCO Operutions, Inc.,
The Debtors are jointly administered under the caption The SCO Group, Inc., et al., Case No. 07-11337 (KG).
u Delaware corporation, Fed, Tax 1d. #7393. The address for both Debtors is 355 South $20 West, Lindon, UT 84042,

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partaer if debtor
is a partnership; a manager or member if debtor is a limited liability company.

FORM MOR
(04407}



In re The SCO Group, Inc. Case No. §7-11337 (KG)
Debtor Reporting Period: as of 01/31/08

DISCLAIMER

The Monthly Operating Reports are limited in scope, cover a limited time period, and have been prepared solely for the
purpose of complying with the monthly reporting requirements of the Bankruptey Court and the United States

Trustee. Furthermore, the Monthly Operating Reports contain information that has not been audited or reviewed by the
Company's independent registered public accounting firm, has not been presented in accordance with U.S. generally
accepted accounting principles ("GAAP"), and may be subject to future reconciliation and adjustments. Without limiting
the foregoing, the financial information in the Monthly Operating Reports is unaudited and does not purport to present the
financial staternents of any of the Debtors in accordance with GAAP, and therefore may exclude items required by
GAAP, such as certain reclassifications, eliminations, aceruals, impairments and disclosure items. For example, among
other mattars, the value of {including without limitation the actual or likely sales prices for) many of the assets shown on
the balance sheets included in the Monthly Operating Reports will be substantially less than what is

shown in such information, The Company cautions readers not to place undue reliance upon the Monthly Operating
Reports. There can be no assurance that the information in the Monthly Operating Reports is complete. The Monthly
Operating Reports are in a format required by the United States Trustee and should not be used for investment

purposes. The information in the Monthly Operating Reports should not be viewed as indicative of future results, This
Disclaimer applies 1o all information contained herein.



Yo e The SC0 Group, o, Cuse No QLALRTRG.
Debiew Reporting Perlod: s30f 013148

BANK RECONCILIATIONS
Contiouation Sheet for MOR-Y
A bank revoncillation oust be included for exch hank acooutt. The debior's bank reconeiliation tusy be substituted for this page.

Operating

BALANCE PER BOUKS

BANK BALANCE
(+3 DEPOSITS IN TRANSIT (ATTACH LIS
(+} DUTSTANDING CHECKS {ATTACH LIST)
OTHER (ATTACH EXPLANATION)
ARIUSTED BANK BALANCE «
* Adjssted bank talonee oot e

adance per fooks

DEPOSITS IN TRANSIT

See attestation letter

CHECKS QUTSTANDING

OTHER
FORMMOR-1a

oy



February 20, 2008

Re:  The SCO Group, Inc., et al.
Del. Bankr. No. 07-11337

Attestation Regarding Bank Account Reconciliation

Office of the United States Trustee

The above-captioned debtors (the “Debtors™) hereby submit this attestation
regarding bank account reconciliations in lieu of providing copies of bank statements and
copies of all account reconciliations.

The Debtors have, on a timely basis, performed all bank account reconciliations in
the ordinary course of its business. Copies of bank account statements and
reconciliations are available for inspection upon request by the United States Trustee’s
Office.

Dated: 02/20/2008

THE SCO GROUP, INC. and SCO
OPERATIONS, INC.

By: /% /)/MWMJ

Ken Niélsen
Chief Financial Offlcer



1n re The SCO Group. Inc. Case No. 07-11337 (K¢
Debtor Reporting Period: g3 .0f 0131708

STATEMENT OF OPERATIONS
{Income Statement)

The § of Operations is to be prepared on an acerual basis. The sccrual basis of sccounting recognizes revernue when it is
realized and expenses when they are incurred, regardless of when cash is actually received or paid.

REVENUES

Grogs Revenues
Less: Retums and Allowances . -
NetRevenve, $-
COST OF GOODS SOLD e i . e : : CHET
Beghaning luventory - .
Add: Purchases - -
Add: Cost of Labor - -
Add: Other Cosis (atteh scheduley - N
Less: Ending Toventory - -
Cost of Goods Sold - -
GeossProfit ... e 5
OPERATING EXPENSES T - et i o : R
Adverising B -
Auto and Truck Exgense - -
Bud Debis - .
Contributions - -
Employee Benefits Progranay - -
insider Campensation® - ~
Insurance - N
Management fees/Bonuses - -
Office Fxpense - -
Pension & Profit-Sharing Pluns . -
Prafessional Fees (Non-Bankrupicy) . .
Repaivs arwd Maintenance - -
Rem and Lease Expense - -
SaladesConunissionsffiees - .
Supplics - -
Taxes + Payroll - -
Faxes - Real Estave - -
Taxes - Other - -
Travel and Entertaimnent . -
{hidites - .
Other (attach sehodule) . .
Total Operating Exp Before Depreciati . -
1, o entetianf At . .
Net Profit (Lasy) Before Oher tncome & Expenses 3
OTHER INCOME AND EXPENSES 7 i
Other Icome « Cliina Investsent Tncome. (11,367
Interest Expense -
Other Expense (attacls sehedole) . -
Intercompany Transfess N
Net Profit (Lass) Before Revy $aL.36n
REORGANIZATION TTEMS? e : - G .
Peofessioaal Fees - .
U, 5. Trusiee Quanerly Fees™ - -
Tueress Eunted oo Accamulated Cash from Clipter 11 {see continuation sheet) - -
Gain {Loss) from Sale of Equipment - «
Other Reorgatization Exp {attach schedule) - -
Total Reerganization Expeases - v
Ineome Tares - -
Net Profis (Loss) (23,370) {11367y
(1) U.S. Trustes Quanterly Fees, Sus no later than one month folloving the end of each quarter, are estimaled to be $250,
“"lusider” is defined in 11 U.S.C, Section 101{31),

FORM MOR2

{487y



10 re The SCO Groun, lac. Case No. 9711337 (KG
Debtor Reporting Period: ax of 81731708

BALANCE SHEET

The Balance Sheet i 10 be completed on an accrual basis only. Pre-petition fiabilities must be classified seg 1y from postpetiti

CURRI:;NT ASSETS G : . - g .
Unrestricted Cash and bquw.xlems 5. 5.
Restrivted Cush and Cash Equivalents {see continuation sheot) .

Accounts Receivable (Ned) . B
Nates Receivable .

inventories . .
Propaid Expenses .

Professional Retainers . .
QOther Curreat Assets (antach schedule) . .
TOTAL CURRENT ASSETS
PROPERTY AN FQUII’MX~ S | R
Real Property and Impmv;mcms . R
Machi Yy and £ fuip

Furniture, Fixtures and Office Equipment - -
Leaschold Improvemcats . .
Vehicles . -
Less Accumulated Depreciation
TOTAL PROPERTY & EQUII’MENT
OTHER AS§FTS
1.oans to Insiders®
OTHER

TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILIT; 10 COMEROMUS : - s
Accoums?ayable « R

Taxes Payable (refer to FORM MOR-4)

Wages Payable N

Notwes Payable . .
Rent / Leases - Building/Equipment . .
Secured Debt 7 Adequate Protection Payments . .
Professional Fees . .
Amwounts Due to Ingiders* .

Other Postpetition Liabilities (attach sch(.dulc) - P

3-

Secured Debt - .
Priority Debt . .
Unsecured Debt 1,745,258 1245258

TOTAL PRE-PETITION LIABILITIES $1,745,258 o summass

TOTAL !JAB!IJTIIZS ) $1,745,258 | s1L45258
OWNEREQUITY. . - : e
Capital Stock . .
Additiona! Paid-In Capital - “
Parmers’ Capital Account - N

Owaer's Equity Account . .
Retained Eamings - Pre-Petition (418,961) 418.965)
Retained Karnings - Postpetition (11,367) -
Adjustments © Owner Equity {attach schedule) . .
Postpetition Contributions (Distributions) (Draws} {attach schedule) . .

NET OWNER EQU,

+$1326293
TFORM MOR-3
*“Insider* is defined in 13 U.S.L, Section 101311 {n

TOTAL LIABILITIES AND OWNERS' EQUIT



ta re The SCO Group, In. Case No. 0741337 (KG) .
Debror Reporting Pesiod: 35 of 0173172008

BALANCE SHEET - continuation sheet

ahier (f:::'rvi‘cxii :

SCO Group (Gemmany) GMBH $24.944 $24.944
SCOKK (Jupuy 763,366 I65368
SO Group Canads 33,081 38,051
SCO Group {France) SARL 70 K4
SCO Software (VKN LTD 4 4
$CO China 486,495 497,858
TOTAL OTHER ASSETS 31,314,930 $1.326,293
FORM MOR-3 (CONTD)

Qa7



T re The SCO Group, fne. Case No SZUITIKG),
Debtor Reparting Period: g of 0173122008

STATUS OF POSTPETITION TAXES
The beginning tax Hability shoukd be e ending liability from the prior inonth or, i this is the first seport, the amount should be zero.

Attach photocopies of IRS Farm 6123 or payinent receipt 10 verify payment or deposit of federsl payroll taxes.
Anach photocopies of any tax retunns tiked during the reparting period.

Federal
Withholding
FICA-Employee
FICA-Employer
Unewploynent See attestation letter
Ineovve
O s
Total Federal Touxes
State nad Lotal™:
Withhokling
Sales
Excise
Unewaployment
Real Propenty See attestation letter
Personat Property
Other:,
Tord Siwte wed Locat
QTHER

*fusider” is defined in 11 U.3.C. Section 101{31).



February 20, 2008

Re:  The SCO Group, Inc,, et al.
Del. Bankr. No. 07-11337
Attestation Regarding Postpetition Taxes

Office of the United States Trustee

The above-captioned debtors (the “Debtors”) hereby submit the attestation regarding
postpetition taxes.

All postpetition taxes for the Debtors, which are not subject to dispute or reconciliation,
are current. There are no material tax disputes or reconciliations.

Dated: 02/20/2008

THE SCO GROUP, INC. and SCO
OPERATIONS, INC.

By:_/ %&x /}x&/ﬁ ;

Ken Nielsen
Chief'Financial Officer

Forma MOR-$
(04/07)





