
IN THE UNITED STATES BANUPCY COURT

FOR THE DISTRICT OF DELAWAR

In re: Chapter 11

Debtors.

)

)

)

)
)
)

Case No. 07-11337 (KG)
(Jointly Administered)

The SCO GROUP, INC., et aI.,1

DEBTORS' MOTION FOR ORDER DIRECTING
JOINT ADMINISTRATION OF RELATED CHAPTER 11 CASES

The SCO Group, Inc. and SCO Operations, Inc. (collectively, the "Debtors")

move the Court for the entry of an order, pursuant to Rule 1015(b) of the Federal Rules of

Bankrptcy Procedure (the "Bankrptcy Rules") and DeL. BanIa. LR 1015-1, authorizing and

directing the joint admnistration of the Debtors' related chapter 11 cases for procedural purposes

only. In support of this Motion, the Debtors respectfully represent as follows:

Jurisdiction

1. The Court has jurisdiction over this case pursuant to 28 US.C. §§ 157 and

1334. This matter is a core proceeding. 28 US.C. § 157(b)(2)(A) and (M).

2. The statutory bases for the relief requested herein are section 105(a) of the

Bankrptcy Code, 11 US.C. §§ 101-1532, Fed. R. BanIa. P. 1015(b), and DeL. BanIa. L.R.

1015-1.

1 The Debtors and the last four digits of each of the Debtors' federal tax identification numbers are as follows:
(a) The seo Group, Inc., a Delaware corporation, Fed. Tax Id. #2823; and (b) seo Operations, Inc., a Delaware
corporation, Fed. Tax il. #7393. The address for both Debtors is 355 South 520 West, Lindon, UT 84042.
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Back2round

3. On the date hereof (the "Petition Date"), the Debtors each fied a

voluntar petition for relief under chapter 11 of the Bankrptcy Code. The Debtors are in

possession of their property and are operating and managing their businesses, as debtors in

possession, pursuant to sections 1107 and 1108 of the Bankrptcy Code.

4. The Debtors are a leading provider of software technology for distributed,

embedded, network-based, and mobile systems, offering SCO OpenServer for small to medium

business, Unix Ware, and SCO Mobile Server for enterprise applications and digital network

services.

5. The SCO Group, Inc. ("SCO") is a Delaware corporation traded on the

NASDAQ stock exchange under the ticker symbol "SCOX."

6. SCO Operations, Inc. is a Delaware corporation that is wholly owned by

SCO and operates the research, development, sales and implementation of technology owned by

SCO.

7. For more detail on the factual background relating to the Debtors'

commencement of these chapter 11 cases, paries are referred to the Declaration of Darl C.

McBride, Chief Executive Offcer, in Support of First Day Pleadings (the "First Day

Declaration") fied contemporaneously with this Motion and incorporated herein by reference.
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Relief ReQuested

8. By this Motion, the Debtors seek entry of an order directing the joint

administration of their chapter 11 cases and the consolidation thereof for procedural purposes

only.

9. The Debtors also request that the caption of their chapter 11 cases be

modified to reflect the joint admnistration of these chapter 11 cases substantially as follows:

IN THE UNITED STATES BANUPCY COURT

FOR THE DISTRICT OF DELAWARE

In re: Chapter 11

Debtors.

)
)
)
)

)

Case No. 07-11337 (KG)
(Jointly Admnistered)

The SCO GROUP, INC., et aI., 1

10. In addition, the Debtors request that the Court authorize and direct that a

notation substantially similar to the following notation be entered on the docket for each of the

Debtors to reflect the joint admnistration of these cases:

An order (the "Joint Administration Order") has been
entered in this case directing the joint admnistration of the
chapter 11 cases listed below. The docket in case no. 07-
11337 should be consulted for all matters affecting this
case. The following chapter 11 cases are jointly
admnistered pursuant to the Joint Administration Order:

The SCO Group, Inc. Case No. 07-11337; and SCO
Operations, Inc., Case No. 07-11338.

i The Debtors and the last four digits of each of the Debtors' federal tax identification numbers are as follows:

(a) The seo Group, Inc., a Delaware corporation, Fed. Tax Id. #2823; and (b) seo Operations, Inc., a Delaware
corporation, Fed. Tax il. #7393. The address for both Debtors is 355 South 520 West, Lindon, UT 84042.
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11. Finally, the Debtors request that the Court authorize that a combined

service list be used for the jointly administered cases and that combined notices be sent to

creditors of the Debtors' estates.

Basis for Relief

12. Bankrptcy Rule 1015(b) provides that, if two or more petitions are

pending in the same court by or against a debtor and an affilate, the court may order the joint

admnistration of the estates of a debtor and its affilates. See Fed. R. BanIa. P. 1015(b).

13. Additionally, Rule 1015-1 of the Local Rules of Bankrptcy Practice and

Procedure of the United States Bankrptcy Court for the District of Delaware ("Local Rules")

provides that this Court may order joint admnistration without notice or a hearng upon the

filng of a motion requesting such joint administration and an affidavit or verification

establishing that joint admnistration is waranted. The First Day Declaration, fied

simultaneously herewith, establishes that joint admnistration of these chapter 11 cases (a) is

waranted because the Debtors' financial affairs and business operations are closely related,

(b) wil ease the admnistrative burden on the Court and the paries, and (c) protects creditors of

different estates against potential conflcts of interest.

14. The Debtors anticipate that numerous notices, applications, motions, other

pleadings, hearngs, and orders in these cases wil affect all of the Debtors. With two affilated

debtors, each with its own case docket, the failure to administer these cases jointly would result

in duplicative pleadings fied for each issue and served upon separate service lists. Such

duplication of substantially identical documents would be wasteful and would unnecessarly

overburden the Clerk of this Court (the "Clerk").
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15. Joint administration wil permt the Clerk to use a single general docket

for each of the Debtors' cases and to combine notices to creditors and other paries in interest of

the Debtors' respective estates. Joint admnistration also wil protect paries in interest by

ensuring that such paries in interest in each of the Debtors' respective chapter 11 cases wil be

apprised of the varous matters before the Court in both of these cases.

16. The Debtors request that the official caption to be used by all paries in all

pleadings in the jointly administered cases be in the form set forth in paragraph 9 of this Motion.

17. The rights of the respective creditors of each of the Debtors wil not be

adversely affected by joint admnistration of these cases inasmuch as the relief sought is purely

procedural and is in no way intended to affect substantive rights. Each creditor and pary in

interest wil maintain whatever rights it has against the paricular estate in which it allegedly has

a claim or right. Indeed, the rights of all creditors wil be enhanced by the reduction in costs

resulting from joint admnistration. The Court also wil be relieved of the burden of entering

duplicative orders and keeping duplicative fies. Supervision of the administrative aspects of

these chapter 11 cases by the Office of the United States Trustee also wil be simplified.

Notice

18. Notice of this Motion has been given to the Office of the US. Trustee, 844

King Street, Suite 2207, Lockbox 35, Wilmington, DE 19801; and (iii) the 20 largest unsecured

creditors of the Debtors. As the Motion is seeking "first day" relief, within two business days of

the hearng on the Motion, the Debtors wil serve copies of the Motion and any order entered

respecting the Motion as required by DeL. BanIa. LR 9013-2(d). The Debtors submit that, in

light of the nature of the relief requested, no other or further notice need be given.
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No Prior ReQuest

19. No prior request for the relief sought in this Motion has been made to this

Court or any other court.

(Remainder of Page Intentionally Left Blank)
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WHREFORE, the Debtors respectfully request that the Court enter an order:

(a) authorizing the joint administration of the Debtors' cases; and (b) granting such other and

further relief is proper.

Dated: September il, 2007

ura Davis n s (Bar No. 2436)

James E. a Neil (Bar No. 4042)

Rachel Lowy Werkheiser (Bar No. 3753)
919 North Market Street, 17th Floor
P.O. Box 8705
Wilmington, DE 19899-8705 (Courier No. 19801)
Telephone: (302) 652-4100
Facsimile: (302) 652-4400

Email: ljones(gpszjlaw.com

joneil (g pszj law .com
rwerkheiser(gpszjlaw.com

and

BERGER SINGERM, P.A.
Paul Steven Singerman
Arhur J. Spector
Grace E. Robson
200 South Biscayne Blvd., Suite 1000
Miam, FL 33131

Telephone: (305) 755-9500
Facsimile: (305) 714-4340
and
350 E. Las Olas Boulevard, Suite 1000
Fort Lauderdale, FL 33301
Telephone: (954) 525-9900
Facsimile: (954) 523-2872
Email: singerman(gbergersingerman.com

aspector(g bergersingerman.com

grobson (g bergersingerman.com
(Proposed) Co-Counsel for the Debtors and
Debtors-in- Possession
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